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News Release

Doing Business 2008:

Large Emerging Markets Reforming Fast; Egypt the Top Reformer,

Eastern Europe Overtakes East Asia on Ease of Doing Business

WASHINGTON, D.C., September 26, 2007 – Thanks to reforms of business regulation, more businesses are starting up, finds Doing Business 2008—the fifth in an annual report series issued by the World Bank and IFC. Countries in Eastern Europe and the former Soviet Union reformed the most in 2006/07—along with a large group of emerging markets, including China and India.

This year Egypt tops the list of reformers that are making it easier to do business. Egypt greatly improved its position in the global rankings on the ease of doing business, with reforms in five of the 10 areas studied by the report. And for the second year running, Singapore tops the aggregate rankings on the ease of doing business. 

Besides Egypt, the other top 10 reformers are, in order, Croatia, Ghana, FYR Macedonia, Georgia, Colombia, Saudi Arabia, Kenya, China, and Bulgaria. Another 11 countries—Armenia, Bhutan, Burkina Faso, the Czech Republic, Guatemala, Honduras, Mauritius, Mozambique, Portugal, Tunisia, and Uzbekistan—had three or more reforms. Reformers made it simpler to start a business, strengthened property rights, enhanced investor protections, increased access to credit, eased tax burdens, and expedited trade while reducing costs. In all, 200 reforms—in 98 economies—were introduced between April 2006 and June 2007.

“The report finds that equity returns are highest in countries that are reforming the most,” said Michael Klein, World Bank/IFC Vice President for Financial and Private Sector Development. “Investors are looking for upside potential, and they find it in economies that are reforming—regardless of their starting point,” he added. Large emerging markets are reforming fast: China, Egypt, India, Indonesia, Turkey, and Vietnam all improved in the ease of doing business.

Eastern Europe and Central Asia, as a region, surpassed East Asia this year in the ease of doing business. Several of the region’s countries have even passed many economies of Western Europe on this score. Croatia, FYR Macedonia, Georgia, Bulgaria, and Hungary are among the region’s top reformers. Estonia, the most business-friendly country of the former socialist bloc, ranks 17th on the ease of doing business. Georgia and Latvia are also in the top 25. “The results show that as governments ease regulations for doing business, more entrepreneurs go into business,” said Simeon Djankov, lead author of the report. “Eastern Europe has witnessed a boom in new business entry that rivals the rapid growth in East Asia in the past,” he said. 

In Africa, the pacesetters are Ghana and Kenya. Reform elsewhere in the region was uneven, with nearly half the countries not reforming at all. With a global ranking of 27th, Mauritius tops the rankings in Africa on the ease of doing business—and also had the most reforms in the region, with improvements in six of the 10 areas studied by Doing Business. Also leading reform in southern Africa were Madagascar and Mozambique. In West Africa, little reform took place other than in Ghana and Burkina Faso.  

Reform in the Middle East and North Africa is picking up speed, led by Egypt, Saudi Arabia, and Tunisia. Latin America and East Asia are at the bottom of the list of reformers. China was the standout in East Asia, implementing far-reaching new private property rights and a new bankruptcy law.

Higher rankings on the ease of doing business are associated with higher percentages of women among entrepreneurs and employees. “Greater regulatory reform has especially large benefits for women,” said Caralee McLiesh, an author of the report. “Women often face regulations that may be aimed at protecting them but are counterproductive in effect, forcing them into the informal sector. There women have little job security and few social benefits.” In the Democratic Republic of Congo, where women need their husbands’ consent to start a business, they run only 18 percent of small businesses. In neighboring Rwanda, which has no such regulations, women run more than 41 percent of small businesses.

Doing Business 2008 ranks 178 economies on the ease of doing business. The top 25, in order, are Singapore, New Zealand, the United States, Hong Kong (China), Denmark, the United Kingdom, Canada, Ireland, Australia, Iceland, Norway, Japan, Finland, Sweden, Thailand, Switzerland, Estonia, Georgia, Belgium, Germany, the Netherlands, Latvia, Saudi Arabia, Malaysia, and Austria. 

The rankings are based on 10 indicators of business regulation that track the time and cost to meet government requirements in business start-up, operation, trade, taxation, and closure. The rankings do not reflect such areas as macroeconomic policy, quality of infrastructure, currency volatility, investor perceptions, or crime rates. Since 2003 Doing Business has inspired or informed more than 113 reforms around the world.  

Online Media Briefing Center:

Journalists can access the material before the expiration of the embargo through the World Bank Online Media Briefing Center at http://media.worldbank.org.
Accredited journalists who do not already have a password may request one by completing the registration form at http://media.worldbank.org.
The Doing Business project is based on the efforts of more than 5,000 local experts – business consultants, lawyers, accountants, government officials, and leading academics around the world, who provided methodological support and review. The data, methodology, and the names of contributors are publicly available online at www.doingbusiness.org.

For more information on Doing Business 2008, please contact:

Rebecca Ong (202) 458-0434
Cell: (202) 651-1390 Email: rong@ifc.org

Contacts for regional-specific queries on Doing Business 2008:

Former Soviet Union

Irina Likhachova (202) 473 1813

Email: ilikhachova@ifc.org

Central & Eastern Europe
Miriam Van Dyck (202) 458-2931
Email: mvandyck@worldbank.org
East Asia & Pacific 

Andrew Mak (852) 25-09-81-10

Email: amak@ifc.org

Mohamad Al Arief (202) 458-5964
Email: malarief@worldbank.org
Latin America & Caribbean

Adriana Gomez (202) 458-5204 

Email: agomez@ifc.org

Middle East & North Africa 

Riham Mustafa (20) 2-2461-9140

Email: rmustafa@ifc.org

South Asia 

Minakshi Seth (91)11-4111-1058

Email: mseth@ifc.org 
Jan Erik Nora (202) 458-4735
Email: enora@worldbank.org
Southern & Western Europe 

Rachel Winter Jones  33-1-4069-3052
Email: rjones1@worldbank.org
Manuel Rosini 44-20-7592-8400

Email: mrosini@ifc.org
Sub-Saharan Africa

Timothy Carrington (202) 473-8133
Email: tcarrington@worldbank.org

Houtan Bassiri (27)11-731-31-79
Email: hbassiri@ifc.org
South Africa

Desmond Dodd (27)11-731-81-83
Email: ddodd@ifc.org
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