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Doing Business Report on Small Island States Identifies Opportunities to Strengthen Competitiveness
Port Louis, Mauritius, November 12, 2008—A new report from IFC and the World Bank finds that some of the world’s small island states are creating more opportunity for local businesses through regulatory reforms that help boost competitiveness and set standards worldwide for good practice. 
Doing Business in Small Island Developing States 2009, the second in a series, examines the performance of 33 small island states based on the Doing Business indicators and compares the regulatory environment for business in these economies. The report finds that Singapore is the easiest place in the world to do business, while Mauritius, St. Lucia, and Fiji are leading the way in Africa, the Caribbean, and the Pacific, respectively. The Dominican Republic is this year’s top small-island reformer as well as a top-10 reformer globally.
Svetlana Bagaudinova, author of the report, said, “Better business regulations give firms more opportunities to grow and create jobs, which is critical for small island states that have to overcome challenges posed by size and distance. Being small can even be an advantage because reform can happen faster and deliver results sooner.” 
Small states with lagging regulatory environments can learn from each other. Mauritius, which ranks 24th on the ease of doing business globally, is an example of how a sustained, high-level commitment to reform can transform the business environment and deliver results. Over the past two years, Mauritius has enjoyed a steady increase in the annual growth rate, from 2.2 percent in 2005 to 5.4 percent in 2007. Also, unemployment has dropped from 9.6 percent in 2005 to 8.5 percent in 2007.
Thordur Gudjonsson, Director of Iceland’s Department of International Development, said, “Small island economies need global integration, regional cooperation, and to share good practices in regulatory reform to better compete in the world economy. This report is a navigation card on business regulatory reforms tailored to their specific needs and challenges.”

The report was launched on November 12 in Mauritius. The event was jointly hosted by the Ministry of Finance and Economic Empowerment and the Board of Investment of Mauritius, and sponsored by the Iceland government, IFC, USAID, and the World Bank. 
For more about the report, visit www.doingbusiness.org/features/smallislands2009.aspx.
About the Doing Business Project

The Doing Business project ranks economies based on 10 indicators of business regulation that record the time and cost to meet government requirements in starting and operating a business, trading across borders, paying taxes, and closing a business. The rankings do not reflect such areas as macroeconomic policy, quality of infrastructure, currency volatility, investor perceptions, or crime rates. For more information, visit www.doingbusiness.org.
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Fact Sheet – Summary of Reforms in Small Island Developing States
Antigua and Barbuda reduced its corporate income tax rate from 30% to 25%.
Areas of Reform: Paying Taxes
Rank in Doing Business 2009: 42

In The Bahamas no major reform was recorded.
Rank in Doing Business 2009: 55

In Belize no major reform was recorded.
Rank in Doing Business 2009: 78

Cape Verde enacted a new labor code in April 2008 that makes it more difficult to hire new workers. The new code reduces flexibility in the use of fixed-term contracts by limiting their duration. It also made redundancy dismissals of workers more difficult by increasing the notice period from 30 days to 45.
Areas of Reform: Employing Workers (making it more difficult) 
Rank in Doing Business 2009: 143

In the Comoros no major reforms were recorded.
Rank in Doing Business 2009: 155
In Dominica no major reform was recorded.
Rank in Doing Business 2009: 74

The Dominican Republic, a top global and regional reformer, sped up formalities in several areas by making them electronic. An online system for filing and paying taxes, piloted in 2006, is now fully operational. And entrepreneurs can complete several start-up formalities online, including name verification, and commercial and tax registration. The Dominican Republic also reduced the corporate income tax rate from 29% to 25%, and abolished several taxes, including the stamp duty. The cost of property registration fell, thanks to a reduction in the transfer tax from 4.3% to 3%. Transferring property now costs 3.8% of the property value, down from 5.1%. In addition, authorities reduced the time to export by three days by improving the online portal for customs documentation and payment. 
Areas of Reform: Starting a Business, Registering Property, Paying Taxes, Trading across Borders
Rank in Doing Business 2009: 97

Fiji adopted new regulations for construction permitting that added three new preapproval procedures relating to health, fire safety, and water and sewerage connections. The Employment Relations Promulgation 2007 strengthened protections against workplace discrimination and shifted dispute resolution from litigation to mediation. It also made dismissing workers more difficult by requiring prior notification for redundancy dismissals.
Areas of Reform: Dealing with Construction Permits (making it more difficult), Employing Workers (making it more difficult) 
Rank in Doing Business 2009: 39

In Grenada no major reform was recorded.
Rank in Doing Business 2009: 84

In Guinea-Bissau no major reforms were recorded.
Rank in Doing Business 2009: 179

In Guyana no major reform was recorded.
Rank in Doing Business 2009: 105

Haiti reduced the time to export by a day, by implementing risk-based inspections in customs.
Areas of Reform: Trading across Borders
Rank in Doing Business 2009: 154

Jamaica, as part of an initiative to improve administrative efficiency, introduced a statutory time limit for issuing building permits, reducing the time required to build a warehouse by 80 days. It also reduced the property transfer tax from 7.5% to 6%, and the stamp duty from 5.5% to 4.5%, of the property value. That cut the cost to transfer property from 13.5% of the property value to 11%.
Areas of Reform: Dealing with Construction Permits, Registering Property
Rank in Doing Business 2009: 63

In Kiribati no major reforms were recorded.
Rank in Doing Business 2009: 79

In Maldives no major reforms were recorded.
Rank in Doing Business 2009: 69

In the Marshall Islands no major reforms were recorded.
Rank in Doing Business 2009: 93

In Micronesia no major reforms were recorded.
Rank in Doing Business 2009: 126

Mauritius further simplified the transfer of property by abolishing two procedures. It is no longer necessary to obtain a clearance certificate from the Waste Water Authority or a tax clearance certificate for municipal taxes. Start-up is also easier: name verification for a new company is now done online. Getting credit too may be easier: after eliminating the minimum threshold for loan amounts, the public credit registry of the Central Bank of Mauritius now captures information on all credits extended by the financial system.
Areas of Reform: Starting a Business, Registering Property, Getting Credit (Information)
Rank in Doing Business 2009: 24

Palau facilitated trade by automating customs declarations. Traders can now submit documents by email or on a flash drive. The time required for import documentation has been reduced by two days.
Areas of Reform: Trading across Borders
Rank in Doing Business 2009: 91

In Papua New Guinea no major reforms were recorded.
Rank in Doing Business 2009: 95

Samoa lowered the corporate income tax from 29 percent to 27 percent and the capital gains tax from 30 percent to 27 percent.
Areas of Reform: Paying Taxes
Rank in Doing Business 2009: 64

In São Tomé and Principe no major reforms were recorded.
Rank in Doing Business 2009: 176

In the Seychelles no major reforms were recorded.
Rank in Doing Business 2009: 104

Singapore, the top-ranked economy globally on the ease of doing business, sped the process for dealing with construction permits, reducing the time from 102 days to 38. Almost 99 percent of applications are now submitted electronically through the Construction and Real Estate Network (CORENET). Singapore also simplified the online process for business start-up, cutting a procedure and reducing the time required by a day. 
Areas of Reform: Starting a Business, Dealing with Construction Permits
Rank in Doing Business 2009: 1

In the Solomon Islands no major reforms were recorded.
Rank in Doing Business 2009: 89

In St. Kitts and Nevis no major reform was recorded.
Rank in Doing Business 2009: 67

In St. Lucia no major reform was recorded.
Rank in Doing Business 2009: 34

St. Vincent and the Grenadines reduced its corporate tax rate from 40% to 37.5%. And it introduced a value-added tax at a standard rate of 15% to replace several existing taxes, including the hotel tax, consumption duty, entertainment tax, stamp duty on receipts, and domestic and international telecommunications surcharge. The country also enacted a bankruptcy law, its first set of rules regulating the bankruptcy of private enterprises.
Areas of Reform: Paying Taxes, Closing a Business
Rank in Doing Business 2009: 66

In Suriname no major reform was recorded.
Rank in Doing Business 2009: 146

In Timor-Leste no major reforms were recorded.
Rank in Doing Business 2009: 170

Tonga implemented more regulations of its 2005 building code, decreasing the number of procedures for dealing with construction permits from 14 to 11 and, with administrative improvements, reducing the time needed by 12 days. New regulations on business licensing reduced the time to start a business by one week.
Areas of Reform: Starting a Business, Dealing with Construction Permits
Rank in Doing Business 2009: 43

In Trinidad and Tobago no major reform was recorded.
Rank in Doing Business 2009: 80

Vanuatu strengthened creditor protections by ensuring that secured creditors have priority outside bankruptcy procedures over unsecured creditors and subsequently registered secured creditors. The improvement comes as a result of the Personal Property Securities Act passed in 2008. The act also broadens the range of assets that can be used as collateral and allows out-of-court enforcement of security rights.
Areas of Reform: Getting Credit (Legal Rights) 
Rank in Doing Business 2009: 60
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